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1. ROBERT DOLPH, PRESIDENT OP CREOLE, TODAY INPORMED DIRECTORS 
OP US CHAMBER OP COMMERCE THAT CREOLE HAD SUSTAINED A LOSS 
ON PIRST SIX MONTHS' OPERATIONS THROUGH IMPOSITION OF VENEZUELAN 
3 1/2 PERCENT INCOME TAX RETROACTIVE TO JAN 1 OP THIS 
YEAR. HE SAID THAT IN THE PIRST TWO QUARTERS CREOLE HAD MADE A 
PROPIT OP ROUGHLY 80 MILLION DOLLARS, AND IN GOOD PAITH DECLARED 
AND PAID DIVIDENDS ON THE BASIS OP THAT PROPIT.HOWEVER, WITH THE 
ANNOUNCEMENT OCT 1 OP THE RETROACTIVE TAX, OP NECESSITY THE 
COMPANY WAS NOW OPERATING IN THE RED. PARENTHETICALLY, CREOLE 
POINTED OUT THAT ALTHOUGH OPEC RESOLUTION RECOMMENDED THAT 
MEMBER STATES IMPOSE A PLAT 3.5 PRCENT INCREASE IN TAXES ON THE 
OIL COMPANIES, VENEZUELA WAS THE ONLY COUNTRY IN OPEC WHICH HAD 
INSISTED ON MAKING THIS TAX RETROACTIVE TO JAN 1. HE OFPERED 
THE COMMENT THAT VALENTIN HERNANDEZ, MINISTER OP MINES AND 
HYDROCARBONS, HAD PROTESTED IN THE VENEZUELAN CABINET OVER THE 
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ARGUMENTS OF MINISTER OF FINANCE HURTADO WHOSE VIEW ULTIMATELY 
PRESIDENT PEREZ RATIFIED. 

2. DOLPH SAID THAT UNDER A MAJORITY OF CREOLE'S CONSUMER 
CONTRACTS THERE IS A CLAUSE PERMITTING A RETROACTIVE PASSING ON 
OF INCREASED COSTS UP TO A LIMIT OF 60 DAYS. IN CONSEQUENCE, 

CREOLE HAS FORMALLY NOTIFIED ITS CONSUMERS THAT IT WILL APPLY 
THIS COST AND THUS FOR THE FIRST PERIOD OF 60 DAYS AND THENCE 
AFTERWARDS PASS ON THE TOTALITY OF THE INCREASED INCOME TAX 
TO CONSUMERS. THIS PRESUMABLY WILL BE REFLECTED IN HIGHER COSTS 
TO US AND OTHER CONSUMERS. WHEN I ASKED DOLPH WHAT HE ESTIMATED 
THE AVERAGE INCREASE MIGHT BE, HE REPLIED 40 CENTS A BARREL. 

MCCLINTOCK 


CONFIDENTIAL 


NNN 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM, INCOME TAXES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 15 OCT 1974 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: boyleja 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974CARACA10212 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D740293-0615 
From: CARACAS 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19741045/aaaabmpr.tel 

Line Count: 75 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: boyleja 
Review Comment: n/a 
Review Content Flags: 

Review Date: 23 SEP 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 SEP 2002 by kelleyw0>; APPROVED <04 MAR 2003 by boyle]a> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: EFFECT OF CREOLE PETROLEUM OF RETROACTIVE VENEZUELAN INCOME TAX 
TAGS: ENRG, VE, CREOLE 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



